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MINUTES
KENT DISTRICT LIBRARY PENSION BOARD
SPECIAL MEETING
Kent District Library Service Center
Wednesday, March 8, 2010 — 1:30 p.m.

Present: Members:  Sharon K. Harrington Administrators: Martha J. Esch

Charles R. Myers Brian L. Mortimore

Anthony A. Senna

Carol J. Simpson

Guests: Michael Gano, Gabriel, Roeder, Smith & Co. (via teleconference)

Planned Absence: Henry T. Vry

. Call to Order — Chair Charles Myers called the meeting to order at 1:31 p.m.

. Approval of Agenda

Motion: Mr. Senna moved to approve the agenda as presented.
Support: Supported by Ms. Harrington.
RESULT: Motion carried.

. Public Comments — None

. Experience Study — Gabriel, Roeder, Smith & Co.

Brian Mortimore noted that the experience study distributed to the Board covers a six-year period from
January 1, 2003 through December 31, 2008. With regard to the study, he expressed two concerns. First,
the study is not inclusive of 2009 data, which he understood the Board had intended to include when the
study was commissioned. Second, the study does not reflect a disability retirement that occurred in 2007.

Michael Gano spoke to these concerns in turn. With regard to the period of the experience study, he
understood from the signed agreement with KDL and from conversations with Brian Mortimore that the
experience study would cover a six-year period through December 31, 2008. He acknowledged that
miscommunication may have occurred on this point, but noted that the inclusion of one additional year of
data would not, in his opinion, greatly impact the results of the study.

Concerning the fact that the study failed to reflect a disability retirement occurring in 2007, he indicated
that this missing data would not impact the results of the study as they had anticipated four such disability
retirements over the last 12 years and having one such retirement would not exceed the assumed experience
of four. He offered to reprint this page of the report so that it would be accurate.

The Board responded by expressing concern for the lack of the incorporation of 2009 data in the study
noting that they believed it to be a year of change for KDL including an increased number of retirements.
In their opinion, these changes could impact the results of the study. They reiterated that their original
intent was to include the 2009 data in the study and thereby have the most current information possible for
this year’s valuation as discussed with the actuary at the August 2009 Board meeting. They inquired as to
the possibility of revising the study to include 2009 data.

Michael Gano noted that the experience study could not be revised in time to complete the valuation and
would require that the audit process be pushed back by at least one month. Another option would be to use
the study as completed and then complete a new seven year experience study (January 1, 2003 — December
31, 2009) for use during the 2011 valuation. The cost of a new study would be $2,500.
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Motion: Mr. Senna moved that the report be revised to include the disability experience of 2007 and
that two copies of the revised report be sent; this is to be done without additional cost as indicated by
Mr. Gano.

Support: Supported by Ms. Simpson.

RESULT: Motion carried.

Motion: Ms. Harrington moved to adopt the study as amended with the inclusion of the disability
experience of 2007 recognizing it does not incorporate 2009 data. The 2009 valuation should be
completed using this adopted experience study and a wage inflation assumption of 4.5% as stated in
alternative one on page three of the report.

Support: Supported by Mr. Senna.

RESULT: Motion carried.

Motion: Ms. Harrington moved to initiate an actuarial RFP that includes a new five year experience
study.

Support: Supported by Mr. Senna.

RESULT: Motion carried.

V. Adjournment
Motion: Mr. Senna moved for adjournment at 3:18 p.m.

Support: Supported by Ms. Simpson.
RESULT: Motion carried.

Next Meeting: Wednesday, April 21, 2010 at 1:00 p.m. — KDL Service Center
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